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First 15 Minutes are allotted for reading the question paper.
Answers should be in brief and to the point.
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Special credit will be given for answers which are brief and to the point.

Marks will be deducted for spelling mistakes, untidiness and bad handwriting.
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Group-A

1. Answer the following questions (any twelve): 1x12=12

Choose the correct answer:

(i) Examination of documentary evidence to establish the authenticity of entries in the books
of accounts is called

(a) Billing (b) Examining
(c) Vouching (d) Reporting
(i1) ‘Receipt’ is a type of
(a) collateral voucher (b) internal voucher

(c) external voucher (d) None of these

(iii) Who can cross a cheque?

(a) Holder (b) Writer
(c) Payee (d) Bank
(iv) In which year was Negotiable Instruments Act passed?
(a) 1857 (b) 1930
(c) 1818 (d) 1881

(v) When a negotiable instrument is endorsed without writing anything, rather only by Singing,
it is called—

(a) Blank endorsement (b) Full endorsement

(¢) Invalid endorsement (d) None of these

(vi) Indian Contract Act was made by Parliament on 1st September in the year—
(a) 1872 (b) 1875
(c) 1856 (d) 1851
(vii) As per the law of Contract the person who makes a proposal is called
(a) offerer (b) offeree
(c) potential buyer (d) None of these

(viii) Consideration is attached with promise, then it creates
(a) agreement (b) agree
(c) right and responsibility (d) contract
(ix) Which section of “The Doctrine of Caveat Emptor” is the law of sale of goods?
(a) sec. 4 (b) sec. 5
(b) sec. 16 (d) sec. 22
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(x) The function of audit is—
(a) To prepare Accounts
(c) To audit the Accounts
(xi) When accounting ends,— begins.
(a) Statistics
(c) Auditing
(xii) Compensating error is a/an
(a) error in principle
(c) error of omission
(xiii) Govt. Audit is included in—
(a) Continuous audit

(c) Periodic audit

(b) To prepare Financial Statements
(d) None of these

(b) Book-keeping

(d) Economics

(b) clerical error
(d) All of these

(b) Internal audit
(d) None of these

(xiv) Selection of a limited number of transactions at random from all the transactions is done

by—
(a) Routine checking

(c) Test checking

(xv) Who has right over the audit documents?

(a) Auditor
(c) Employees

Group-B

2. Answer the following questions (any six):

(1) What do you mean by ‘Partnership Deed’?

(i) What is ‘Promissory Note’?

(b) Special checking
(d) None of these

(b) Government
(d) Owners

2x6=12

(iii)) What is meant by ‘Negotation’ according to Negotiable Instruments Act?

(iv) What do you mean by Audit Memorandum?

(v) What is Primary Voucher?
(vi) What is misrepresentation?

(vil) What is coercion?

(viii) What is meant by transfer of property in goods?

(ix) What are the primary objectives of audit?

(x) What is meant by statutory audit?
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Group-C

3. Answer the following questions (any nine): 4%x9=36
(i) Discuss the relation between Society and Law.
(i1)) When does conduct take the place of acceptance? Discuss with a reference to reward case.
(iii) “No one can give what one has not.”— Explain the rule of law.

(iv) What do you mean by Express Authority of a partner? State any two restrictions on such
express authority.

(v) State any four differences between Bill of exchange and cheque.

(vi) “Auditor is not an accountant.”— Comment.

(vii) Define Non-Statutary audit. Discuss two advantages of non-statutory audit. 2+2
(viii) Distinguish between Routine checking and Vouching.

(ix) When the Interim Audit is necessary?

(x) Discuss the importance of vouching.

Group-D
4. Answer the following questions (any four): 5%4=20
(i) “All contracts are agreements but all agreements are not contract.”— Discuss.

(i) Discuss any three rights and three liabilities of partners.
(i11) What is fraud? Discuss the essential elements of fraud. 2+3
(iv) Discuss the consistency of Internal Control System in audit.

(v) Briefly discuss the preparatory steps that are to be taken before the commencement of audit.

(vi) Discuss the objectives of Cost Audit.
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